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Suzanne 'GICGAS AND MINERAL LEASE 


THIS AGREEMENT made this -4_ day of September, 2008, between James B. Caraway and wife, Nan T. Caraway Lessor (whether one or 


more), whose address is 6533 Lyndale Drive, Watauga, Texas 76148, and XTO Energy Inc., whose address is: 810 Houston Si 
Texas 76102, Lessee, WINESSETH: . ad Be ORION Sts Fort Worth, 


1, Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereb: acknowledged, and of the covenants an 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and withing 
exclusive right of exploring, ariling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals whe! er OF not similar to 
those mentioned), together with the fight to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, aig Canals, build tanks, power Stations, lelephone lines, employes houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, drilling for, poducing, ating, storing ani transporting minerals produced 
from the land covered hereb .or any other land adjacent thereto. The land cover: hereby, herein called "said land," is located in the County of 
Tarrant, State of Texas, and is described as follows: 


0.164 acres, more or less, out of the D. Smith Survey, Abstract No, 419, and being Lot 9, Block 4, Brookdale Heights, Section 2, an Addition to the 
City of Watauga, Tarrant County, Texas, jccording to the Plat recorded in Volume 388-112, Page 49, Plat Records.” Tarrant County, Texas, and 
being those Same lands more particularly described in a Warranty Deed with Vendor's Lien, dated August 29, 1996 from Darrell E. Newton and 
wife, Marijo Newton, to James B. Caraway and wife, Nan T. Caraway recorded thereof in Volume 12499, ‘age 1610, Deed Records, Tarrant County, 
Texas, and amendments thereof, including streets, easements and all jeyways adjacent thereof, and any riparian rights. 


This is a non-developmental Oil, Gas and Mineral Lease, whereby Lessee, its successors or assi 8, shall not conduct any operations, as defined 
herein, on the surface of said lands, However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other lands to comprise 
an oil and/or gas development wait. It is the intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of Lessor’s 


land | for any operations. This claase shall take precedence over any references to surface operations contained within the preprinted portion of this 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, ‘ession, reversion, after-acquired title or unrecorded ‘strumentor {b) 
as to which Lessor has a preference Night of acquisition. Lessor agrees (0 execute any supplemental instrument requested by Lessee for a more 
compiete or accurate description of said land. For the urpose of determining the amount of any bonus or other payment hereunder, said land shalt 
be deemed to contain _ 0. S4 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof, Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _3 years 


om the date hereof, hereinafter called pimary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: iy To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 

equal 25% by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average 
mi 

tose to bear Be 

said land (1) ven sold by Lessee _25% “of the amount realized by Lessee, computed at the mouth of bi well, or (2) when used by Lessee off 


primary term or at any time or times fhoreater there is any well on said land or on lands with which said land or any portion thereof has been 
pooled, 
were being conducted on said land for 8 long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occurred. Lessee covenants and agrees to use reasonable diligence 0 produce, utilize, or market the minerals capable of being produced from 
said wells, but in the exercise of such diligence, Lessee shall not obligated to install or fumish facilities other than well facilities a 

lities of flow lines, separator, and tease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to 
Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and 
during such time there are no operations on said land, then at or before the expiration of said hinety day period, Lessee shall pay or tender, by 
check or draft of Lessee, as royaity, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments 
or tenders at or before the end of each anniversary of the expiration of said ninety da period if upon such anniversary this lease is being 
continued in force. solely by y reason of the provisions of this paragraph. Each such ment or tender shall be made to the parties who at the time 
of payment wou en 
such ink as directed by Lessor, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
royalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, 
in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such 
ities or Separately to each in accordance with their respective ownerships thereof, as Lessee may elect. Any payment hereunder may 
By deposited in the mail or delivered to the party entitled to receive paymeni io) 
or before the last date for payment. Nothin herein shall impair Lessee's right to telease as provided in paragraph 5 hereof. In the event of 
assignment of this lease in whole or in pait, lia ity for payment hereunder shall rest exclusively on the then owner or owners of this. lease, severally 


and/or with any other land, lease, or leases, as to any or all minerals or horizons, $0 as to establish units containing not more than 80 surface acres, 
plus 10% acreage tolerance: provided, however, units may be established as to anyone or more horizons, or existing units may be enlarged as to 


v gas, other than casinghead ges. (e) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
m wells classified as gas wel 

time established, or afer enlargement, are permitted or required under any. govermmen | rule or order, 

regular location, or for obtaining maximum allowable from any well to be dri , drilling, 

enl 


land, or on the portion of said land included in the unit, ‘or on other land unitized therewith. A unit established hereunder ‘shail be valid and effective 
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
Booléd or unitized. Any operations conducted on any part of such unitized land shall be considered, for all Purposes, except the payment of 


separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be 
considered sa ail pu OSes, includi iment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire 
aA located in fe same manner as though produced therefrom under the terms of this lease, 

e owner of the reversionary estate of any term royaity or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The mation of any unit hereunder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, without 
limitation, any shut-in royalty which may become payable under this lease) b 0 parties owning interests in land covered by this lease and 
parties owning interests in land not covéred by this lease. Neither shall it impair the fight of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases 
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced from 
such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
rovisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
is lease now or hereafter covers Separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such Separate tracts within this tease but Lessee shall nevei iheless have the right to 
Pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the 


words “separate tract" mean any tract with ro Ownership differing, now or h ei i 
pants pera fait sied ry yalty ip ing ereafter, either as to Parties or amounts, from that @s to any other 


6. Whenever used in this lease the Word "operations" shall mean Operations for and/or any of the following: preparing the drillsite location 
and/or access road, drilling, testing, Completing, reworking, recompleting, deepening, sidetracking, plugging ace or repaicing of a well in search 
fron in an ende in paying ane br ‘Od luction of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 


7. Lessee shall have the use, free from 207 water, other than from Lessor’s water wells, and of oil and jas produced from said land in all 
operations sender Lessee shail have the vote any ime eto forove all pachinery and fixtures placed don said land, induding he naht draw 
0 ine house or bam now on said land witho e . Lessee 

shall pay for damages caused by its operations to growing crops and timber on said land. Consent ofthe Lessor 


8. The rights and estate of any party hereto May be assigned from time to time in whole or in and as to any mineral or horizon. Ail of 
covenants, obligations, and considerations Of this lease halle fo and be binding upon the Warties hereto, thar heirs, successors, assis, 
and successive assigns. No change or division in the Ownership of said land, Oyaities or other moneys, or any part thereof, h r ied, 
shall increase the obl tions or diminish the lights of Lessee, including, but not imited to, the location and drilling of wells and the measurement 
of sroduction, Nc ; standing y any ingr actual or fre muctve knowledge or notice thereat of or to Li ssee, its successo, iar pe 

n9¢ OF division in the ownership of sa 72nd of of the royalties, or other mone , OF 0 receive the same, howsoever effact , Sl 
be binding upon the then record Owner of this lease until sixty (60) days after there has been fumished to such record Owner at his or its principal 

lac Z rs heirs, su rs, OF assigns, notice of such change or division, supported by either originals or luly 
certited copies of the instruments which have been Property filed for record and which evidence such change or division, and Of such court 
sages ange oe ara ranscrin oF other documen Ss aS Shall be mecessal in the opinion of Buch Teco owner to establish the validity ¥ of 
. If any ange in ownership occurs by reason eaih of the owner, Lessee may, nevertheless or tender 

such royalties or other moneys, or Part thereof, to the credit of the decseens ina depository bank provided for above, pay 


9. In the event Lessor Considers that Lessee has not complied with alll its obligations hereunder, both express and implied, Lessor shall noti 
Lessee 0 danting, setting Out specifically in what Tespects Lesses has breached thie Contract. Lessee shall ten have snap eh days after rac 
ol ne ol SSO 

Precedent to the bringing of any action by Lessor on said lease for any Cause, and no such action shall be brought until the lapse of sixty (60) days 
after Service of such on Lessee, Neither the service of Said notice nor the doing of any acts Lessee aimed to meet all or an of 

iS 


i lent, aro as 
to constitute a drilling or maximum allowable unit under applicable *govemmen { requiations, but in no event less that forty acres), such acreage 
to be designated by Lessee as Neatly as practicable in the form of @ square centered at the Well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included ina pooled unit on which there are operations. Lessee shall also have such easements on said land 
aS are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 


.»,10. Lessor hereby warrants and agrees to defend title to said tand against the claims of all persons whomsoever, Lessor's fights and 
interests hereunder shall be charged primarily with any oaages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right Ry and be su ted to the 
fights of the holder thereof and to deduct amounts so paid from royalties or other ments payable or which may je payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or i 2 Jand thal 

entire and undivided fee simple estate (whether Lessors interest is herein Specified or not), or no interest therein, then the | royalties and other 


or not own Lessor) shall be paid out of the royalty heren ided. This lease shall be binding upon each party who executes it without 
regard to Whether is executed byl those named an as Lessor m9 ny 


11. If, while this lease is in force, at, or after the e iration of the primary term hereof, it is not bei Continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting « ations on said land by reason of (1) any law, order, rule or regulation 


12. Lessor agrees that this lease covers and includes an and all of Lessors rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than erat water wells, and for all Purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the dniling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a we: which has been drilled and Lessee intends to frac shall be deemed’a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


a result of land development in the vicini of said land, governmental rules or ordinances regarding well sites, and/or surface 
eae Fis lease and/or Other leases in ite vicinity, surface locations for well Stes in the vicinity may be limited 
and Lessee may encounter difficulty securing surface location(s) for drilling, feworking or other Operations. Therefore, since driting, 


contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions Contained in this lease, 
except as expressly stated. 


i or of exercise of the option. In the event Lessee el io exercise this option and makes the bonus payment provided for 
above, thee as tenn Of this lease shall femain in full force and effect as if the original primary term was five (8) years. 


BY: 
Nan T. Caraway 


EXAS 
STATE OF __TEXA 8s. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF _TARRANT_ } 
This instrument was acknowledged before me on the Y day of S mber, 2008 by James B, Caraway and wi o-P: Caraway, 


Signature 


ties, BRUCE AARON SNYDER 


lic, State of Texas Notary ut 
: Noha Commission Expires Printed Bruce Aaron Snyder 
a April 08, 2012 


Seal: 


